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e US housing market continues to show signs of weakening (link)

e Qil prices could plunge dramatically in the event of a global recession (link)

e Japanese funds scaled back on foreign bond sales (link)

e Chinese equities likely benefitted from state support over the past few trading sessions (link)
e Tirkiye central bank unexpectedly hikes rates (link)
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Markets take day to rest after stressful few weeks

Most major equity and bond markets are closed for the day. While currency markets are generally
open, liquidity appears modest. Japanese equity markets, one of the few major exchanges open on the
day, rose about 1% as optimism about trade negotiations with the US continues to drive sentiment. Analysts
believe however that markets will need to see some tangible progress soon in order for gains to continue.
Chinese equities finished the day little changed after falling modestly in early trading on news that the US
would charge fees on Chinese ships docking at US ports.

Key Global Financial Indicators

Last updated: Level Change from Market Close

4/18/25 7:58 AM Last 12m Latest 1 Day 7 Days 30 Days 12 m YTD
Equities % %
S&P 500 ey 5283 0.1 0 7 6 -10
Eurostoxx 50 W 4935 -0.6 2 - 0 1
Nikkei 225 "”AV""”""M“'& 34730 1.0 3 -8 6 -13
MSCI EM R e 42 0.8 4 -7 5 0
Yields and Spreads bps
US 10y Yield S e 43D 0.0 -16 4 31 24
Germany 10y Yield T L Y 3.7 11 35 1 11
EMBIG Sovereign Spread m 367 -8 -11 - 21 42
FX / Commedities / Volatility %
EM FX ws. USD, (+) = appreciation |7, .~ 44.9 0.0 1 0 -3 5
Dollar index, (+) = $ appreciation T ¥ 99.4 0.0 -1 -4 -6 -8
Brent Crude Qil ($/barrel} et 680 -4 -22 -9
VIX Index (%, change in pp) 20,7 3.0 -11 10 11 12
Colors denote tightening/easing financial conditions for observations greater than £1.5 standard deviations. Data source: Bloomberg.
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United States

The U.S. housing market continues to show signs of weakening as it confronts both supply and
demand challenges. U.S. housing starts dropped in March by the most in a year, plunging 11.4% to an
annual rate of 1.324 million units. Single-family housing starts led the decline, falling 14.2% to an annualized
940,000 units, the steepest drop since the onset of the pandemic and is now 9.7% lower than a year ago.
Multi-family housing starts also declined.

Previous editions of the GMM and Special Features are available in our Online Archive. 1
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Climbing mortgage rates and high home prices remain major obstacles for the housing market. The
30-year mortgage rate surged 21bp to 6.83% this week, driven by a rise in Treasury yields. This, combined
with consumer pessimism about the economy, has further dampened housing demand. At the same time,
house prices remain elevated and may rise even higher as homebuilders grapple with substantial cost
increases from higher tariffs. These challenges have kept industry sentiment subdued, as homebuilders’
expectations for sales in the next six months fell to its lowest level since November 2023.

US Housing Starts Plummet in March

Single-family starts fall by most since start of pandemic, dragging down total

Total housing starts (SAAR) Single-family starts (SAAR)
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Source: U.S. Census Bureau and Bloomberg.

Japan

Japanese investors reduced their foreign bond sales last week. Net foreign bond sales fell to ¥512
billion ($3.6 billion) for the week ending April 11. The figures were much lower compared to the previous
week (April 4), which recorded the largest foreign bond sales (¥2.5 trillion) since November 2024, according
to data from Japan’s Ministry of Finance, released on April 17. This weekly decline in foreign bond sales
also coincided with significant volatility in the US Treasury market, which some Japanese investors have
described as challenging amid the "chaotic and unclear" market conditions. Despite the decline in volume,
the past week of foreign bond sales marks the sixth consecutive week that Japanese investors have
withdrawn from foreign debt.

Japanese Foreign Bond Flows Thin Amid High US Volatility

apanese weekly net purchases of foreion
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Commodities

Oil prices could plunge by more than 70% in the event of a severe global recession according to
Bloomberg analysts. Over the past two weeks, Brent oil prices have fallen nearly $10 per barrel to $65,
primarily due to concerns over U.S. tariffs and unexpected OPEC+ supply increases. Bloomberg analysts
warned that if President Trump’s tariff threats are fully implemented, the global economy could face a sharp
downturn, potentially reducing US GDP by up to 5 percentage points. In such an extreme scenario—
comparable to the 2008 Global Financial Crisis (GFC) or the 2020 Covid-19 recession—oil prices could
plunge by over 70% to around $25 per barrel, or even below $10 if oil supply does not adjust accordingly.
However, analysts also note that such a drastic outcome is unlikely, as OPEC+ is expected to cut oil supply
in response. In addition, geopolitical uncertainty, a downward trend in the U.S. dollar, and potential
sanctions on Iran, Russia, and Venezuela could also help counter these downward pressures.
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Steep Drop in Oil Prices if Demand Mimics History

—Histo
+ Model Forecast: GFC Scenario
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Emerging Markets back to top

Asian stocks were little changed in Friday trading. The Shanghai composite declined 0.1% while stock
exchanges in most other countries in the region are closed for Good Friday. Despite the holiday, currencies
in the region mostly depreciated against the dollar with the Thai baht (-0.5%) leading declines. The onshore
renminbi (-0.1%) was slightly lower. Equities in CEEMEA are mostly closed today. Currency markets
are mixed with the Turkish lira (-0.5%) giving up yesterday’s gains following the central bank’s surprise
interest rate hike. Latin American currencies appreciated against the dollar on Thursday and equities
gained. The Mexican peso (+1.1%) and Brazilian real (+1%) outperformed. Equities rallied in Chile (+1.4%),
Brazil (+1%), while markets in Argentina, Colombia, Mexico, and Peru were closed for the Easter Holiday.

China

Equities likely benefitted from state support in the final 20 minutes of the past few trading sessions.
Bloomberg analysts observed increased trading activity in the final 20 minutes of the last three sessions in
certain Chinese equity ETFs, contributing to the Shanghai Stock Exchange Composite Index's eight-day
gain, its longest streak since October 2024. However, these gains were relatively modest, and the analysts
opined that the support was merely aimed to ensure the index would not close at a loss. Despite these
purchases, more than half of the onshore stocks recorded losses this week, with purchases primarily
focused on large-cap stocks. Earlier, the analysts also highlighted record inflows into China’s mainland
equity ETFs, with nearly $24 billion in net inflows last week, surpassing the previous record of approximately
$23 billion set in October last year.

National Team Likely Providing Late-Day Boosts
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Tiirkiye

Tiirkiye’s central bank’s (CBRT) decision to hike its one-week repo rate is not thought to
immediately drive-up money market rates but may boost the lira. Yesterday, the CBRT unexpectedly
hiked its one-week repo rate to 46%, up from 42.5%, while a “hold” was expected. However, the CBRT had
paused its weekly auctions previously, and interbank rates already traded around the 46% level. As a result,
the resumption of the weekly operations will be in the range at which current money market rates already
trade. The overnight lending rate was also hiked, from 46% to 49%. JP Morgan analysts believe that this
gives the CBRT the flexibility to exert control over liquidity conditions and money market rates to counter
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any significant pressures on the lira, should they arise. JP Morgan argues the decision is favorable for the
lira as it creates a buffer against potential future shocks. The lira strengthened after the central bank’s
announcements, ending the day 0.5% stronger versus the US dollar.

Figure 1: Policy rate corridor Figure 2: Lira liquidity deficit sets the interbank lira rate at 46%
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Mexico

The Mexican peso outperformed EM currencies following Trump/Sheinbaum call. The Mexican peso
(+1.1%) was the best performing EM currency yesterday after President Trump described the call as “very
productive” on Truth Social. Shortly after, President Sheinbaum posted on X “We will continue our dialogue
to reach good agreements that benefit our countries and our people.” The peso has appreciated to levels
last seen in mid-October after bottoming out on April 8, the day before Trump issued a 90 day pause on
reciprocal tariffs. Despite not being directly impacted by that announcement, the peso has also
outperformed EM currencies since then, appreciating 5.8% against the dollar.

Currency Performance vs USD
(Prices; April 8, 2025 = 100)
Souree: Bloombergand IMF Staff Calculations
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Disclaimer: This is an internal document produced by the Global Markets Analysis Division (GA) of the Monetary and Capital Markets
Department. It reflects GA staff’s interpretation and analysis of market views and developments. Market views presented may or may
not reflect a consensus of market participants. GA staff do not independently verify the accuracy of all data and events presented in
this document.
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Global Financial Indicators

Level Change

4/18/25 7:58 AM Last12m Latest 1 Day 7 Days 30Days 12M YTD
Equities % %
United States L 5283 [ 0 03 68 6.4 10
Europe ey 4935 | 06 24 [ oo 1
Japan Py 34 730 10 34 78 63 13
China e P 3773 0.0 06 -36 6.5 -4
Asia Ex Japan rand oy I 09 37 -8.0 71 -2
Emerging Markets i e 42 08 36 71 51 0
Interest Rates basis points
US 10y Yield S et 43 0 -16 4 -31 -24
Germany 10y Yield sins N 25 4 a1 [EE 11
Japan 10y Yield VR 1.3 -2 -3 -21 42 19
UK 10y Yield RO el 46 -4 -8 -7 3 0
Credit Spreads basis points
US Investment Grade w155 _ 30
US High Yield b4 444 71
Exchange Rates %
USD/Majors N 00 4 0.0 07 - 64
EUR/MUSD et 114 0.1 0.2 69
UsD/JPY ™ e 1423 -01 09 47 8.0
EM/USD ey 449 0.0 09 0.0 27
Commodities Y%
Brent Crude Oil ($barrel)  [*™werny, 680 [N 37 152 8
Industrials Metals (index) W 1415 02 41 -81 -10.9 1
Agriculture (index) W 287 0.0 16 09 05 3
Gold ($founce) e 33280 | 05 [
Bitcoin ($/coin) T 846135 | 06 14 3.1 332 -10
Implied Volatility %
WVIX Index (%, change in pp) M 297 -3.0 104 109 12.3
Global FX Volatility el 97 00 23 05
EA Sovereign Spreads 10-Year spread vs. Germany (bps)
Greece W+ 91 2 5 12 15 6
Italy M 11T -1 7 26 2
France I e -1 26 -6
Spain s 70 0 3 12 1

Colors denote tightening/easing financial conditions for observations greater than +£1.5 standard deviations.

Data source: Bloomberg.
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Emerging Market Financial Indicators

Last updated: Exchange Rates Local Currency Bond Yields (GBI EM)

4/1812025 Level Change (in %) Level Change (in basis points)

7:58 AM Last 12m atest 1Day 7Days B 12M  YTD Last12m Latest 1Day 7Days 30Days 12M
1 (+) = EM appreciation

China 730 | 01 020 A4 08 | 0 [T e 17 1
Indonesia e 18877 | 03 05 27 41 | 44 M e 69 K
india s e [NEN 22 | 03 [ty 86 |
Philippines WW\ 57 | 02 05 10 08 | 22 \W 50 0
Thailand TN 33| 020 03 06 101 | 28 |7 T, 20 2
Malaysia T e 441 | 01 02 08 84 | 13 M 37 1
Argentina " s [ 53 R o4 YA 349 | 0
Brazil oArs™ B8Y | 10 14 21 97 | 83 | " 145 | 8 | 37 20 338 | -142
Chile Wb 985 | 04 22 47 13 | 32 [P 55 0 2 A7 56 | -19
Colombia et 4310 | 01 06 95 | 22 | T 122 0 3 50 15 | 33
Mexico T 4971 | 0 10 134 | 57 e 94 0 5 5 -60 -90
Uruguay T a2 0.2 0.0 34 |_~Me— 96 0 2 0 70 -1
Hungary o™ ™M, 358 | 02 07 14 67 3 4 -10 41 33
Poland VN, 376 | 01 04 17 a8 | 4 | 10 2N 7 SN
Romania e a4 |01 o2 [EEN 73 | 1 0 4 73 1
Russia —t_ 818 | 04 19 00
South Africa St 188 | 01 18 37 111 2 -1 30 111 59
Turkiye " 3818 07 35.0 60 517
US (DXY; 5y UST) |~ "™ 99 | 00 07 394 | 0 14 T4 | 44

Equity Markets Bond Spreads on USD Debt (EMBIG)

Level Change (in %) Level Change (in basis points)

Last 12m Latest 1Day 7Days 30Days 12M YTD Last12m  Latest 7 Days 30Days 12M YTD
basis points
China o™ 3773 | 00 06 38 65 | 41 [T 124 | 7 [NESM 20 | 28
Indonesia "V‘/""“Mw 6,438 0.0 29 29 92 91 W 131 -1 20 29 40
India M 78,553 0.0 - 21 75 05 W 131 -5 24 29 45

Philippines "‘Wj\‘w 6135 | 00 21 21 48 | 60 .,..J\W.,w‘ 105 | 1 6 15 | 26
Thailand ~tw 1151 [ 08 58 30 136 | 178
Malaysia T 1499 04 31 | 87 | 98 | 5 17 16 | 28

Argentina oo™ 277,975 105 440 L 732 | 20 543 | 95
Brazil it 129650 20 32 N 286 | 14 14 26 |
Chile ™ 7815 3.0 i p 136 8 9 19 23

221

Colombia et 1627 14 16 1.1

Mexico e 53019 | 07 09 07 51 | T |y 384 0 26 20 32
Peru ey 20635 | 03 [N 10 70 | 23 [ Meewt 154 | 2 2 7 13
Hungary % 87062 | 00 09 32 98 |atnneed 185 6 28 35 30
Poland vV 95165 | 00 38 18 127 b 112 | 4 3 19 0
Romania Ao 17072 | 00 06 13 11 | 21 |t 278 2 27 92 | 43

South Africa | 89487 | 00 00 217 | 64 |t 365 5 47 15 72
Turkiye Ay pohe 9319 08 07 22 | B2 |endr, L 326 0 38 67
EM total ey 42 0.1 36 71 51 02 |7~ 399 27 107 | 35

Colors denote tightening/easing financial conditions for observations greater than +1.5 standard deviations. Data source: Bloomberg.
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